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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF LUTHERAN PHILIP HOUSE LIMITED
RE : SCHOOL MANAGEMENT COMMITTEE

Opinion

We have audited the financial statements of the School Management Committee of Lutheran Philip House Limited
("the Committee") set out on pages 3 to 22, which comprise the statement of financial position as at 31 March 2021,
and the statement of profit and loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Committee as at 31
March 2021, and of its financial performance and its cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), the “Rules on the Use of Social Welfare Subventions” and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Committee in accordance with the HKICPA's
Code of Ethics for Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for cur opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

As required by the “Guide to Social Welfare Subventions™ and “Lump Sum Grant Manual”, the directors are
responsible for the preparation of the financial statements that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the {inancial statements, the directors are responsible for assessing the Committee's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Committee or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Committee's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT (Cont’d)
TO THE BOARD OF DIRECTORS OF LUTHERAN PHILIP HOUSE LIMITED
RE : SCHOOL MANAGEMENT COMMITTEE

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Committee's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

« Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Committee's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Committee to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Tam Cheung Lai lgﬁeung & Co.

Certified Public Accountants (Practising)
Hong Kong, 24 October, 2021




LUTHERAN PHILIP HOUSE LIMITED

SCHOOL MANAGEMENT COMMITTEE

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2021

ASSETS
Non-current assets
Plant and equipment

Current assets
Deposits paid

Sundry debtors
Cash and cash equivalents

Total assets
RESERVES

General Reserves
Lotteries Fund Reserve
LIABILITIES

Accruals
Bank overdraft

Total equity and liabilities

Approved by:

/‘

P

Ho Shuk Ha
Board Chairperson
Date: 24 October, 2021

Note 2021 2020
HKS HKS$

6 380,232.30 195,082.40
16,648.00 16,648.00

8b 285,239.50 301,359.20
7 4,926,100.51 5,082,315.22
5,227,988.01 5,400,322.42

5,608,220.31 5,595,404.82

8 5,555,595.08 5,434,073.99
9 2,363.03 2,088.63
5,557,958.11 5,436,162.62

43,200.00 159,100.00

7 7,062.20 142.20
50,262.20 159,242.20

5,608,220.31 5,595,404.82

AN ST

Wu Oi Kuen
School Supervisor
Date: 24 October, 2021

The notes on pages 7 to 22 form an integral part of these financial statements.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2021

Note 2021 2020
HK$ HKS
Income
Subventions 11 7,205,915.00 6,961,699.50
Other income 12 46,544.30 84,219.24
7,252,459.30 7,045,918.74
Expenses
Administrative and other operating expenses 13 (6,965,550.26) (7,031,508.98)
Surplus for the year 286,909.04 14,409.76
Salaries surplus refunded to government - -
Adjusted Surplus for the year 286,909.04 14,409.76
Other comprehensive income - 2
Total comprehensive income 286,909.04 14,409.76

The notes on pages 7 to 22 form an integral part of these financial statements.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Debts setting off (Note 8b)

Total comprehensive income

Refund to government

Reallocation

Balance at 31 March 2020

Balance at 1 April 2020 as per above

Total comprehensive income

Refund to government

Reallocation

Balance at 31 March 2021

General Reserve

Lotteries Fund

Reserve Total
HKS$ HKS$ HKS
5,507,574.16 1,628.70 5,509,202.86
(28,583.00) - (28,583.00)
14,409.76 - 14,409.76
(58,867.00) - (58.867.00)
(459.93) 459.93 “
5,434,073.99 2,088.63 5,436,162.62
5,434,073.99 2,088.63 5.436,162.62
286,909.04 - 286,909.04
(165,113.55) - (165,113.55)
(274.40) 274.40 5
5,555,595.08 2,363.03 5,557,958.11
(Note 8) (Note 9)

The notes on pages 7 to 22 form an integral part of these financial statements.



LUTHERAN PHILIP HOUSE LIMITED

SCHOOL MANAGEMENT COMMITTEE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2021

Note 2021 2020
HKS HKS$
Cash flow from operating activities
Adjusted surplus for the year 286,909.04 14,409.76
Adjustments for:
Depreciation 251,654.10 177,907.60
Interest income (44.30) (5,298.60)
538,518.84 187,018.76
Changes in working capital (+ / <->)
Sundry debtors 16,119.70 (248,551.90)
Accruals (115,900.00) 118,886.09
Receipt in advance - (479.60)
Debts offset by own reserve 8b - (28,583.00)
Cash generated from operating activities 438,738.54 28,290.35
Cash flow from investing activities
Purchase of plant and equipment (436,804.00) (107,717.00)
Interest income 44.30 5,298.60
Refund to government (165,113.55) (58,867.00)
Net cash used in investing activities (601,873.25) (161,285.40)
Net (decrease) in cash and cash equivalents (163,134.71) (132,995.05)
Cash and cash equivalents at beginning of year 5,082,173.02 5,215,168.07
Cash and cash equivalents at end of year:
Cash and bank balance at the end of year 4,926,100.51 5,082,315.22
Bank overdraft at the end of year (7,062.20) (142.20)
i 4,919,038.31 5,082,173.02

The notes on pages 7 to 22 form an integral part of these financial statements.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. GENERAL INFORMATION

The School Management Committee of Lutheran Philip House Limited (the “Committee™) is a non-governmental
organisation operating on Lump Sum Grant provided by the Government of the Hong Kong Special Administrative Region.
It is controlled by Lutheran Philip House Limited which is incorporated and domiciled in Hong Kong. Its principal place of
business is Unit A107, 6/F., Cheong Wah Factory Building, 39 Sheung Heung Road, To Kwa Wan, Kowloon, Hong Kong.

During the year, the Committee was involved in the following principal activities:
° carrying out social welfare activities.
° running day nurseries.

2. SUMMARY OF BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The basis and principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Committee have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS™) issued by the Hong Kong Institute of Certified Public Accountants. They have been prepared
under the historical cost convention, unless otherwise stated.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Committee’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in note 4.

Standards, amendment and interpretations

The Committee has adopted all relevant standards, amendment and interpretations effective for the financial period.
The Directors are of the opinion that the adoption does not have any impact on the Committee’s financial statements.

The Committee has not adopted any relevant standards, amendment and interpretations issued subsequent to but not
being effective at 31 March 2021 of which the Directors are of the opinion that there will be no material impact on the
financial statements for the period of initial application.

2.2 Plant and equipment

The plant and equipment are stated at historical cost less depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Committee and the cost of the item
can be measured reliably. All other repairs and maintenance are expensed in the statement of profit or loss and other
comprehensive income during the financial peried in which they are incurred.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)

FOR THE YEAR ENDED 31 MARCH 2021

2. SUMMARY OF BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)

2.2 Plant and equipment (cont’d)

Depreciation of plant and equipment is calculated using the straight-line method to allocate their costs to their
residual values over their estimated useful lives, as follows:

Furniture, fixtures and decoration 25% - 33.33%
Office equipment 25% -33.33%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each end of the reporting
period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

2.3 Impairment of non-financial assets

Assets that have an indefinite useful life or have not yet available for use are not subject to amortisation and are
tested annually for impairment. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

2.4 Financial assets

Classification

The classification of financial assets depends on the purposes for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition. The Committee classifies its
financial assets as loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except for the amounts that are settled or expected to be
settled more than 12 months after the end of the reporting period. These are classified as non-current assets. Loans
and receivables comprise “‘Sundry debtors” and ‘cash and cash equivalents’ in the statement of financial position.

Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the trade-date being the date on which the
Committee commits to purchase or sell the assets. Financial assets are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Committee has transferred substantially all risks and rewards of ownership. Loans and receivables are
subsequently carried at amortised cost using the effective interest method.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED 31 MARCH 2021

2. SUMMARY OF BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
2.4 Financial assets (cont’d)

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial positiion when there is a
legally enforceable right to offset the recognised amounts and there is an intention to seftle on a net basis or realise the asset
and seftle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Committee or the
counterparty.

2.5 Impairment of financial assets

The Committee assesses at the end of each reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the asset (a “loss event™) and that loss event (or events) has an impact on the estimated firture cash flows of
the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted

at the financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss
is recognised in the statement of comprehensive income.

If; in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of
the previously recognised impairment loss is recognised in the statement of comprehensive income.

2.6 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid investments
with original maturities of thres months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the statement of financial position.

2.7 Other payables

Other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED 31 MARCH 2021

2. SUMMARY OF BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
2.8 Employee benefits

Employee benefits represent short term employee benefits and contributions to defined contribution retirement plans.

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and the cost of non-monetary
benefits are accrued in the year in which the associated services are rendered by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are stated at their present values.

2.9 Revenue recognifion

Revenue comprises the fair value of the nursery operating income and subventions in the ordinary course of the Committee’s activities.

The Committee recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits
will flow to the entity and specific criteria have been met for each of the Committee’s activities as described below. The amount of
revenue is not considered to be reliably measurable until all contingencies relating to the receipts and income have been resolved. The
Committee bases its estimates on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

(a) Subventions, grants and subsidies received

On actual receipt basis.
(b) Interest income

Interest income is recognised on a time-proportion basis using the effective interest method. When a receivable is impaired, the
Committee reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at original
effective interest rate of the instrument and continues unwinding the discount as interest income. Interest income on impaired loans
is recognised either as cash is collected or on a cost-recovery basis as conditions warrant.

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Committee’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk, and liquidity risk. The management has unwritten policies to focus on the
unpredictability of financial markets and seek to minimise potential adverse effects on the Committee’s financial performance as
follows:-

(a) Market risk

(i) Foreign exchange risk

The Committee’s business transactions are mainly denominated in Hong Kong dollar and hence its exposure to foreign exchange
risk is insignificant.

(ii) Price risk

As at 31 March 2021, the Committee had no material assets or liabilities of which the carrying values are affected by the prevailing
market. Hence, the price risk is insignificant.

(iii) Cash flow and fair value interest rale risk

As the Committee has no significant interest-bearing assets and liabilities, its income and operating cash flows are substantially
independent of changes in market interest rates.



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)
FOR THE YEAR ENDED 31 MARCI 2021

FINANCIAL RISK MANAGEMENT (CONT’D)
3.1 Financial risk factors (cont’d)

(b) Credit risk

Asat 31 March 2021, the Company's maximum exposure to credit risk which will cause a financial loss to the Company due to
failure to discharge an obligation by the counterparties and financial guarantees pravided by the Company is arising from the carrying
amount of the respective recognised financial assets as stated in the consolidated statement of financial position.

The Committee’s credit risk primarily arises from cash at bank as it is a non-governmental organisatian operating on Lump Sum
Grant provided by the Government of the Hong Kong Special Administrative Region.

For banks and financial institutions, only those registered as financial institutions are accepted.
(c) Liquidity risk
Prudent liquidity risk management includes maintaining sufficient cash for operation.

During 2021, the Committee finances its working capital requirements through the fund generated from operations. In general, the
Committee operates with a working capital surplus.

3.2 Capital risk management

The Committee’s objectives when managing capital are to safeguard its ability to continue as a going concern in order to provide services
to the public. The Committee operates without involving any gearing

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
There being no significant accounting estimates and judgements involving in the preparation of the financial statement.
FINANCIAL INSTRUMENTS BY CATEGORY

In accordance with FIKFRS 7, the financial assets and financial liabilities of the Company as shown in the statement of financial positions are
classified as follows:

(a) Other debtors and cash and bank balances are categorised as loans and receivables and carried at amortised cost using the effective
interest method; and

(b) Other creditors are categorised as financial liabilities and carried at amortise cost using the effective interest method.

Sl -



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED 31 MARCH 2021

PLANT AND EQUIPMENT

Hing Man

Cost
Balance brought forward
Addition
Written off

Balance carried forward

Aggregate depreciation
Balance brought forward

Written off
Charge

Balance carried forward

Net book value
At 31 March

Kai Yip

Cost
Balance brought forward
Addition
Written off

Balance carried forward

Agpregate depreciation
Balance brought forward
Written off
Charge

Balance carried forward

Net book value

At 31 March

Furniture, fixtures Office
and decoration Equipment Total
2021 2020 2021 2020 2021 2020
HKS HK$ HKS HKS$ HKS HK$
836,481.90 836,481.90 207,897.60 196,533.60 1,044,379,50 1,033,015.50
- - 6,050.00 11,364.00 6,050.00 11,364.00
(817,484.00) - (75,616.00) (893,100.00) -
18,997.90 836,481.90 138,331.60 207,897.60 157,329.50 1,044,379.50
836,481.90 836,481.90 194,572.60 185,032.60  1,031,054.50 1,021,514.50
(817,484.00) - (75,616.00) - (893,100.00) -
- - 11,555.70 9,540.00 11,555.70 9,540.00
18,997.90 836,481.90 130,512.30 194,572.60 149,510.20 1,031,054.50
- - 7,819.30 13,325.00 7,819.30 13,325.00
Furniture, fixtures Office
and decoration Equipment Total
2021 2020 2021 2020 2021 2020
HKS HK$ HK$ HK3 HKS HKS
1,054,186.00 1,030,356.00 308,212.00 308,212.00 1,362,398.00 1,338,568.00
10,500.00 23,830.00 93,172.00 - 103,672.00 23,830.00
(580,142.00) < (178,253.00) - (758,395.00) -
484,544.00 1,054,186.00 223,131.00 308,212.00 707,675.00 1,362,398.00
1,036,313.50 1,030,356.00 275,912.00 239,639.60  1,312,225.50 1,269,995.60
(580,142.00) - (178,253.00) - (758,395.00)
8,582.50 5,957.50 63,357.30 36,272.40 71,939.80 42,229.90
464,754.00 1,036,313.50 161,016.30 275,912.00 625,770.30 1,312,225.50
19,790.00 17,872.50 62,114.70 32,300.00 81,904.70 50,172.50




LUTHERAN PHILIP HOUSE LIMITED

SCHOOL MANAGEMENT COMMITTEE

NOTES TO THE FINANCIAL STATEMENTS (Cont'd)

FOR THE YEAR ENDED 31 MARCH 2021

PLANT AND EQUIFMENT (CONT'D)

M Tav Wai

Cost

Balance brought forward
Addition
Written off

Balance carried forward

Aggrepate depreciation

Balance brought forward
Written off
Charge

Balance carried forward

Net book value

At 31 March

Qi Lun

Cost
Balance brought forward
Addition
Written off

Balance carried forward

Aggregate depreciation
Balance brought forward
Written off
Charge

Balance carried forward

Net book value

At 31 March

Furniture, fixtures Office
and decoration Equipment Total

2021 2020 2021 2020 2021 2020
HKS HKS$ HKS HKS HKS HKS
649,154.00 649,154.00 126,380.00 126,380.00 775,534.00 775,534.00

(343,377.00) g (84,857.00) - (428,234.00) .
305,777.00 649,154.00 41,523.00 126,380.00 347,300.00 775,534.00
649,154,00 598,481.00 116,100.80 105,821.40 765,254.80 704,302.40

(343,377.00) - (84,857.00) - (428,234,00) =
= 50,673.00 10,279.20 10,279.40 10,279.20 60,952 40
305,777.00 649,154.00 41,523.00 116,100.80 347,300.00 765,254.80

- - - 10,279.20 - 10,279.20
Furniture, fixtures Office
and decoration Equipment Total

2021 2020 2021 2020 2021 2020
HKS HK3 HKS HK$ HKS HK$
1,334,080.00 1,334,080.00 135,211.00 130,334.00  1,469,291.00 1,464,414.00
196,000.00 - 75,000.00 4,877.00 271,000.00 4,877.00
(736,465.00) - (68,486.00) - (804,951.00) -
793,615.00 1,334,080.00 141,725.00 135211.00 935,340.00 1,469,291.00
1,270,180.00 1,238,230.00 131,959.70 130,334.00 1,402,139.70 1,368,564.00
(736,465.00) - (68,486.00) - (804,951.00) -
80,950.00 31,950.00 26,625.70 1,625.70 107,575.70 33,575.70
614,665.00 1,270,180.00 90,099.40 131,959.70 704,764.40 1,402,139.70
178,950.00 63,900.00 51,625.60 3,251.30 230,575.60 67,151.30

S13-



LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED 31 MARCH 2021

PLANT AND EQUIPMENT (CONT'D)

Central
Furniture, fixtures Office
and decoration Equipment Total
2021 2020 2021 2020 2021 2020
HKS HK$ HKS HK$ HKS HK$
Cost
Balance brought forward = B 183,242.70 115,596.70 183,242,70 115,596.70
Written off - - (19,928.00) - (19,928.00)
Addition & - 56,082.00 67,646.00 56,082.00 67,646.00
Balance carried forward - - 219,396.70 183,242.70 219,396.70 183,242.70
Agegregate depreciation
Balance brought forward - - 129,088.30 97,478.70 129,088.30 97,478.70
Written off - - (19,928.00) - (19,928.00) -
Charge - - 50,303.70 31,609.60 50,303.70 31,609.60
Balance carried forward - - 159,464.00 129,088.30 159,464.00 129,088.30
Net book value
At 31 March - - 59,932.70 54,154.40 59,932.70 54,154.40
Total Net book value
At 31 March 198,740.00 81,772.50 181,492.30 113,309.90 380,232.30 195,082.40
CASH AND CASH EQUIVALENTS
2021 2020
HKS$ HKS$
Cash in hand 2,676.10 3,015.90
Cash at bank 4,916,362.21 5,079,157.12
4,919,038.31 5,082,173.02

Cash, cash equivalents and bank overdrafts include the following for the purposes of the statement of cash flows:

2021 2020

HKS$ HKS$

Cash and cash equivalents 4,926,100.51 5,082,315.22
Bank overdraft (7,062.20) (142.20)
4,919,038.31 5,082,173.02




LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED 31 MARCH 2021

8.

8b

GENERAL RESERVES

Year ended 31 March 2021

Brought forward

Adjustment of 2018/19 SWDF - Phase 3 (Nate 14)

Surplus/ (Deficit) for the year
Salaries surplus refunded 1o Government

Surplus transferred from/(io) Lotleries fund reserve

Year endded 31 March 2020

Brought forward

“Debis offset by own reserve b/ (Note 8b)

Surplus/ (Deficit) for the year
Salaries surplus refunded to Government

Surplus transferred from Lotteries fund reserve

SUNDRY DEBTORS

Balance as at 31st March before adjustments

Adjustments for

Contribution commitment by SMC - unrecongized rent subsidy for 2016/17 and 2017/18 (off-set in 2019/20 Central

reserve Note §%)

Balance carried forward

Balance brought forward

Block Grant received during the year

Block Grant Bank interest income during the year

Expenditure on furniture, equipment and decoration

Social Welfare ~ Social Welfare
Hing Maa Kai Yip Ia Tau Wai 0l Lun Central Development Development Total
Fund (Gov) Fund (SMC)
HKS HKS HK$ HKS HKS HK$ HKS$ HKS
1.136,866.12 1,235.094.37 1.416,773.10 1,382,730.08 145 438,11 117.139.31 12.90 5,434.073.99
ty =: - = (1.280.00) 1,280.00 - -
1,136,866.12 1,235,09437 1.416,773.10 1,382,750.08 44 15811 118.419.31 1290 5,434.073.99
5,666.80 (34.447.55) (36,435.83) 272 813 40 3931178 40.000.46 - 186,909.04
- - - - (58.866.00) (106.247.33) - (165,113.55)
31230 73.60 {620.00} (40.00) (0.30) - - (27440
1,142,845.22 1,200,720.42 1,379,717.25 1,655,523.48 124,603.59 52,172.22 12.90 5,555,595.08
Social Welfare
Hing Man Kai Yip 0i Lun ntral Development Total
Fund (Gov) Fund (SMC)
HKS HK§ HKS HKS HKS HKS HKS HKS
1,254,897.11 1.038.185.12 L441,902.57 1.212,647.63 94.727.88 445,200.95 1290 3,507,5M14.16
e o - - (28.583.00) - = (28,583.00)
1.254.897.11 1,038.185.12 1.441,902,57 1.212,647.63 66,144.88 +5,200.93 12.90 5478.991.16
(118,019.99) 176,889 83 (25.063.27) 170.483.65 138,181.16 (328,061 64) = 14,409.76
- — - - (58,867.00) - - (38.867.0)
(11.00) 19.40 (66.20) (381.20) (20.93) - (45993}
1,136.866.12 1.235,094.37 L416,773.10 1.382,750.08 143,438.11 117,139.3] 12,50 3.434.073.99
2021 2020
HKS HK$
285,239.50 329,942.20
= (28,583.00)
285,239.50 301,359.20
LOTTERIES FUND RESERVE - MOVEMENT OF THE F & E REPLENISHMENT AND MINOR WORKS BLOCK GRANT RESERVE
2021 2020
HK3 HK$
2,088.63 1,628.70
102,000,00 93,000.00
0.30 20.93
(101,725.90) (92,561.00)
2,363.03 2,088.63

Balance carried forward




LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)
FOR THE YEAR ENDED 31 MARCH 2021

10.

*

11.

COMMITMENTS
As at 31 March 2021, the Committee has no outstanding commitments in respect of F & E Replenishment and Minor Works Grant.

Operating lease commitments - where the Committee is lessee

At the end of the reporting period, the Committee leased an office under non-cancellable operating lease agreement. The lease terms is within less than one year.

The future aggregate minimum lease payments under non-cancellable operating lease is as follows:

2021 2020
HKS HK$
Not later than | year 82,800.00 75,900.00
Later than | year and not later than 5 y=ars 75,900.00 -
158,700.00 75,900.00

Note: From 2019, after the adoption of HKFRS 16, which replaces HKAS 17 and the related interpretations, the Committee adopts a single accounting modsl for leases,
which requires the Committee as a lessee to recognise a right-of-use asset and a lease liability for the rights and obligations created by all leases, except for leases that
have a lease tenm of 12 months or less (short-term leases") and leases for which the underlying assets is of low value. However, the above lease falls within this
exception that no separate computation of right-of-use with related in-put interest and discounting cash flow in present value will be computated separately or change
retrospectively in the comparative figure in current year.

A rental donation by School Management Committee to the sum of HK$46,500 with the commitment to be borned by the school fund for the amount not being subvented
by SWD. (see also Note 12- Other income)

SUBVENTION
2021 2020
Social Wellare Social Welfare
Development Development Total Total
Hine Man Kai Yip Ma Tan Wai Oi Lun entral Fund (Gov) Fund (SMC)
HKS HKs$ HKS HES HKS HK$ HKS HKS HKS
Lump Sum Grant
- Integrated programmes 1.528.500.00 1.876,680.00 1.238.980.00 1.131.720.00 897.961.00 - - 6,693,841.00 6.323.663.00
- Occasional child care fee 1,752.50 2,359.50 - - - - - 4,112.00 67,209.50
- Extended howss service fee 1.469.00 247.00 - 2,080.00 - * - 3,796.00 38.961.00
- Administrative supporl - - - - - - - - =
Special one-ofl grant - = - - 3 - - - -
Lotteries Fund Black Grant 30,600.00 130,600.00 20.400.00 20,400.00 - - - 102,000.00 93.,000.00
Project subsidy - - - - 80.000.00 40,000.00 - 120,000.00 18000000
Occasional Child Care Subsidy - - - - 42.400,00 - - 42,400.00 37.100.00
Extend hours service fee subsidy - s - - 21.766.00 - - 21,766,00 21.766.00
Lotteries Fund for Purchase of Fixed asset - - 4 218.000.00 - - - 218,000.00
1,562,321.50 1,909,886.50 1,279,380.00 1,372,200.00 1,042,127.00 +40,000.00 5 7,205,915.00 6,961,699.30




LUTHERAN PHILIP HOUSE LIMITED
SCHOOL MANAGEMENT COMMITTEE
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)
FOR THE YEAR ENDED 31 MARCH 2021

12. OTHER INCOME

1021 2020
Social Wellare Social Welfere
Hing Man Kai Yip Ma Tau Wai Qi Lun Central Development Fund  Development Fund Total Toul
(Gov) (SMC)
HKS HKS HKS HKS HKS HKS HKS HKS HK3
Bank interest income 0.85 085 055 065 40.94 0.46 4430 5,298.60
Sundry [ncome: - - - - - - 1422334
Agency/Individual Contribution - - - 45.350000 " & - 46,500.00 64,697.30
0.83 0.83 0.55 0.65 46,340.94 Q46 46,544.30 8421924
* Rental donatien by school own lund (See also Note 10 & 13)
13, ADMINISTRATIVE AND OTHER OPERATING EXPENSES
2021 020
Social Wellore Social Wellare
Hing Man Kai Yip Ma Tou Wai OiLun Central Development Fund  Development Fund Total Total
(Gov) (SMCY)
HKS HE3 HKS HKS HKS HKS HK§ HKS HKS
Personal emoluments
Salaries and allowances 1,283,723.00 1,621,340.00 1,049,340.00 T48,7H 60 389,440.00 - - 5,292,629.60 5215,955.00
Salary - Relief worker - S 2 = 2 = s
Provident fund end mandatery fund contributicn 57.194.75 £7.524.00 41.199.00 3471765 21.312.00 - - 221,947.40 225,501 80
Suil) allowance 21,780.00 33,770.40 2332440 332430 7.300.00 - 121,409.10 135,847.80
1,362,699.75 1.722,634.40 1,113.863.40 81873655 618,052.00 - 5,635,986.10 5,581,304.60
Operatina charges
Advertising 37.855.00 18,600.00 7.160.00 6,263.00 - - £9,680.00
Audit fee - - - 43.200.00 - 43,200.00 41,500.00
Bank charges - - - - 2,400.00 - - 2,400.00 2,606.40
Constiltaney fee . - - - - - 98,000.00
Cleaning 77040 - - 74,989.30 = - 75,759.70 41.214.00
Depreciation 11,33570 71,939.80 10,279.20 102,575.70 50,303 70 - - 251,654.10 177.907.60
Electneity - - - - 6,212.00 - - 6,212.00 4,921.00
Food for children 1.686.80 - - - - - 1,686.80 12.216.81
[nsurance - - - 9,208 30 - 9,208.30 BA490.35
Minor purchese 10,680.00 1,500.00 22,000.00 91.813.07 - 126,393.07 35310.50
Newspaper & advertising - 10.712.20 - 10,712.20 13,804.30
Postage - - - 385 10 - 385.10 340.00
Printing and stationery 1,300.00 - - - 15,470.59 - - 16,770.59 13,705.19
Programume expanses 7.440.00 37,800.00 - - - - - 45,4000 79,567.30
* Rentand rate - - 82,800.00 * - 2,300.00 82.800.00
Repair and mointenanee - - - 4.200.00 +,200.00 4.314.00
StafY training 99.239.00 36.720.00 50,600.00 - 10,000.00 = - 196,579.00 453,550.00
Sundry expenses - - 7,313.90 - 7,513.90 6,487.30
Telephone, fax and rets - - 13,173.00 - 13,173.00 13,238 00
“Toys and education 30.912.30 45.190.30 132.013.80 144.810.00 3.090.60 ] - 358,017.00 29524295
Travelling cxpenses 3,947.00 - - 383240 7,779.40 62,048.48
193,955.80 221,700.50 201,953.00 280.650.70 431.304.16 M = 1,328,564.16 1,450,204.38
1,556,635.55 1,944,334.90 1,315,816.40 1,099,387 25 1,049,356.16 - 6,965,550.26 7,031,508.98

* Included payment of unrecongised rental of office premises Lo the amount of HKS46 500, {See also note 12)
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14. SOCIAL WELFARE DEVELOPMENT FUND (“SWDE”) Phase 2

2021 2020
HKS HKS
Balance of SWDF brought forward 106,247.55 106,062.30
Allocation from SWDF during the year - -
Interest received during the year - 185.25
106,247.55 106,247.55
Expenditure under SWDF during the year:
Expenditure for projects under scope A - -
Expenditure for projects under scope B = s
Expenditure for administrative support - -
Total expenditure during the year - £
Clawback the unspent balance to Government (Note (a)) (106,247.55) -
Balance carried forward to the next financial year - 106,247.55

Note (a): The total amount of HK$ 106,247.55, inclusive of interest, was being fully clawback by government on 3 April, 2020.

SOCIAL WELFARE DEVELOPMENT FUND (“SWDF") Phase 3

2021 2020
HKS HK$
Balance of SWDF brought forward 10,891.76 339,138.65

Adjustment of 2018/19 SWDF - Phase 3 1,280.00 -
Allocation from SWDF during the year 40,000.00 100,000.00
Interest received during the year 0.46 420.61
52,172.22 439,559.26

Expenditure under SWDF during the year:

Expenditure for projects under scope A - 319,367.50
Expenditure for projects under scope B - 83,300.00
Expenditure for administrative support - 26,000.00
Total expenditure during the year - 428,667.50
Balance carried forward to the next financial year 52,172.22 10,891.76

Social Welfare Development Fund was subsidized by Lotteries Fund to facilitate staff training and professional development and upgrading the
business system.

-18 -
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15.

16.

17.

CONTINGENT LIABILITIES FOR LONG SERVICE PAYMENT

Up to 31 March, 2021, the Organisation, inclusive of teaching and non-teaching staff, has an accumulated employors'
MPF contribution to the total amount of HK$6,399,174.25 in the trustee account. However, such amount stated in
market value may be subjected to changes in economic situation. At the statement of financial position date, it is
estimated to be sufficiently cover the existing staff for long-service payment in case of retirement or redundancy.

However, a sepcific provision from the reserve may be needed in future in case the market value of the trust fund
have a continuous downturn due to unexpected market frustration.

TAX STATUS

The Committee is exempted from Hong Kong Profits Tax under section 88 of the Inland Revenue Ordinance.

APPROVAL OF FINANCIAL STATEMENT

The financial statements were approved and authorised for issued by the Board of Directors on 24 October, 2021.

-19-



Disclosure in NGO’s Audited Financial Statements

Use of the Social Welfare Development Fund (SWDF) Phase 2 funded by Lotteries Fund

For the Financial Year 2020-21

Name of NGO: LUTHERAN PHILIP HOUSE LIMITED
Code of NGO: 492
Particulars b
(a) |Balance of SWDF brought forward : 106,247.55

(b)

Allocation from SWDF during the financial year :

(c)

Interest received during the financial year :

(d)

Expenditure under SWDF during the year:

1. Expenditure for projects under scope A

2. Expenditure for projects under scope B(non-IT)

3. Expenditure for projects under scope B(IT)

4. Expenditure for projects under scope C

5. Expenditure for administrative support

Total expenditure during the financial year :

(e)

Clawback the unspent balance to Government

(106,247.55)

Balance carried forward to the next financial year :

(e)=(a) +(b) + (c) - (d)

The above expenditures under the SWDF have been incurred in accordance with the requirements stipulated in SWDF
Guidance Notes for Application, SWD’s approval letter(s) and the procurement of projects and services are in line with the
procedures specified in the Lotteries Fund Manual.

Notes:
1. The above information should be audited by external auditors and included as part of the notes to the Agency’s audited

financial statements submitted to SWD.

2. After completion of external audit, the above information together with the Auditors® Report should be submitted to
SWD’s Finance Branch (8/F., Wu Chung House, 213 Queen’s Road East, Wanchai, Hong Kong) and copied to
Subventions Section (38/F., 248 Queen’s Road East, Wanchai, Hong Kong).

«20=



Disclosure in NGO’s Audited Financial Statements
Use of the Social Welfare Development Fund (SWDF) Phase 3 funded by Lotteries Fund
For the Financial Year 2020-21

Name of NGO: LUTHERAN PHILIP HOUSE LIMITED
Code of NGO: 492
Particulars $ $
(a) |Balance of SWDF brought forward ; 12,171.76 |(note 3)
(b) |Allocation from SWDF during the year : 40,000.00
(c) |Interest received during the financial year : 0.46

(d) |Expenditure under SWDF during the year:

1. Expenditure for projects under scope A -

2, Expenditure for projects under scope B(non-IT)

3. Expenditure for projects under scope B(IT)

4, Expenditure for projects under scope C

5, Expenditure for administrative support

Total expenditure during the financial year : g

Balance carried forward to the next financial year :
(&) 52,172.22

(e)=(a)+(b)+ (c) - (d)

The above expenditure under SWDF has been incurred in accordance with the requirements stipulated in SWD's Guidance Notes for Application, SWD’s approval
letter(s) and the procurement of projects and services are in line with the procedures specified in the Lotteries Fund Manual.

Notes:
1. The above information should be audited by external auditors and included as part of the notes to the Agency’s audited financial statements submitted to SWD.

2. After completion of external audit, the audited financial statements, in which the above information must be included, together with the Auditors’ SWD’s
Finance Branch (8/F., Wu Chung House, 213 Queen's Road East, Wanchai, Hong Kong). A copy of the notes to the audited financial statements in respect of
SWODF extracted from the audited financial statements should be submitted to Subventions Section (38/F., 248 Queen's Road East, Wanchai, Hong Kong).

$
3. Original balance of $WDF brought forward 10,891.76
Adjustment of 2018/19 SWDF - Phase 3 1,280.00
Revised balance of SWDF brought forward 12,171.76
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LUTHERAN PHILIP HOUSE LIMITED
Details of the Use of the F&E Replenishment and Minor Works Block Grant
(a) Expenditure in the year 2020-2021 and
(b) Outstanding commitment as at 31 March 2021

. i ? (b) Outstanding Commitments as at 31 March 2021 - Contracted
(2) Expenditure In the year 2020-2021 for but not provided under the Expenditure Column
. ; Vehicle Total : ; Vehicle Total
I;;m Name of the SWD-subvented Unit (Note 1) Mmu(r$\;\r’0rks é: lTEiZ;q'?S) Overhauling | Expenditure Mmo;s'\;v'orks Em-ri"rrl::n?&d) Overhauling | Outstanding
0. quipi $) ) quip (%) Commitment
1 Hing Man Nursery School - 30,912.30 . 30,912.30 - - - -
2 Kai Yip Nursery School - 30,673.60 - 30,673.60 - e = =
3 Ma Tau Wai Nursery School - 19,780.00 . 19,780.00 e s . .
4 Oi Lun Nursery School - 20,360.00 = 20,360.00 s - » =
Total (Note 3): NIL 101,725.90 NIL 101,725.90 NIL NIL NIL NIL

In pursuance of paragraph 4.4.4 of the Lotteries Fund Manual we forward herewith the proforma showing the use of F&E Replenishment and Minor Works Block Grant. We also confirm that
expenditure from the Block Grant has been incurred in accordance with the provisions of the Lotteries Fund Manual.

/\ /{,-‘k i Ikﬂ/\-‘/

Ho Shuk Ha Wu Oi Kuen
Board Chairperson School Supervisor
Date: 24 October, 2021 Date: 24 October, 2021

Notes:
1. One premises-tied SWD-subvented unit should not appear more than once in the proforma.

2. The Chief Executive Office of the NGO should initial at the left bottom of each and every page except for the final page which should be signed by both the Chief Executive Officer and
the Chairman of the NGO,

3. The total figures should tally with those disclosed in the NGO's audited financial statemenis under paragraph 4.4.3 of the LF Manual,



